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FORTUNA INTERNATIONAL HOLDINGS LIMITED
廣益國際集團有限公司 *

(Incorporated in Bermuda with limited liability)
(Stock code: 530)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2007

The board of directors (the “Board” or the “Directors”) of Fortuna International 
Holdings Limited (the “Company”) announces the audited consolidated results of the 
Company and its subsidiaries (the “Group”) for the year ended 31 December 2007 
together with comparative figures for the corresponding year in 2006 as follows:

The audit committee of the Company has met with the external auditors of the 
Company, CCIF CPA Limited, to review the consolidated results of the Group for the 
year ended 31 December 2007. 

CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2007

  2007 2006
   (Restated)
 Notes HK$’000 HK$’000

CONTINUING OPERATIONS

TURNOVER 5 88,136 47,364

Cost of sales  (80,102) (29,628)
   

Gross profit  8,034 17,736

Other revenue and gains 6 6,276 1,699
Gain on disposal of investment properties  – 39,710
Selling and distribution costs  (3,483) (140)
Administrative expenses  (42,274) (21,305)
Other operating expenses 7(b) (5,761) (2,347)
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  2007 2006
   (Restated)
 Notes HK$’000 HK$’000

(LOSS)/PROFIT FROM OPERATIONS 7 (37,208) 35,353

Finance costs 8 (321) (1,130)
Negative goodwill arising from acquisition
 of subsidiaries  – 6,613
Loss on disposal of subsidiaries  (2,037) –
Gain on deconsolidation of subsidiaries 9 – 11,716
   

(LOSS)/PROFIT BEFORE TAXATION  (39,566) 52,552

Income tax 10 (603) 11,941
   

(LOSS)/PROFIT FOR THE YEAR FROM
 CONTINUING OPERATIONS  (40,169) 64,493

DISCONTINUED OPERATIONS
Profit for the year from discontinued operations 11 4,499 9,061
   

(LOSS)/PROFIT FOR THE YEAR  (35,670) 73,554
   

ATTRIBUTABLE TO:
 Equity holders of the Company  (35,463) 73,426

 Minority interests  (207) 128
   

  (35,670) 73,554
   

(LOSS)/EARNINGS PER SHARE 12
Basic
 – Continuing operations  (10.38 cents) 39.84 cents
 – Discontinued operations  1.17 cents 5.61 cents
   

  (9.21 cents) 45.45 cents
   

Diluted  N/A N/A
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CONSOLIDATED BALANCE SHEET
31 December 2007
  2007 2006
 Notes HK$’000 HK$’000
NON-CURRENT ASSETS
Property, plant and equipment  126,656 7,468
Investment properties  19,630 16,290
Goodwill  – 455
Available-for-sale investment  – –
   

  146,286 24,213
   

CURRENT ASSETS
Inventories  1,096 755
Trade and other receivables 13 5,335 7,625
Cash and cash equivalents  44,459 121,878
   

  50,890 130,258
   

CURRENT LIABILITIES
Trade and other payables 14 19,132 15,909
Current tax payable  1,425 1,492
Bank overdrafts  – 701
Due to minority shareholders  1,160 1,160
   

  21,717 19,262
   

NET CURRENT ASSETS  29,173 110,996
   

TOTAL ASSETS LESS CURRENT
 LIABILITIES  175,459 135,209

NON-CURRENT LIABILITIES
Deferred taxation  936 354
   

NET ASSETS  174,523 134,855
   

EQUITY
Share capital  12,242 4,081
Reserves  162,281 130,567
   

Equity attributable to equity holders
 of the Company  174,523 134,648
Minority interests  – 207
   

TOTAL EQUITY  174,523 134,855
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Notes:

1. STATEMENT OF COMPLIANCE
These financial statements have been prepared, in accordance with all applicable Hong Kong 

Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable 

individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards 

(“HKASs”) and Interpretations, issued by the Hong Kong Institute of Certified Public Accountants 

(“HKICPA”), accounting principles generally accepted in Hong Kong and the disclosure 

requirements of the Hong Kong Companies Ordinance. These financial statements also comply 

with the applicable disclosure provisions of the Rules Governing the Listing of Securities (“Listing 

Rule”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The measurement 

basis used in the preparation of the financial statements is the historical cost basis convention 

except for the investment properties which are stated at their fair value.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for 

early adoption for the current accounting period of the Group and the Company. Note 3 provides 

information on the changes in accounting policies resulting from initial application of these 

developments to the extent that they are relevant to the Group for the current and prior accounting 

periods reflected in these financial statements.

During the year, the Group disposed of the certain operations which constituted discontinued 

operations under HKFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”. 

Therefore, the results derived from such operations are presented as discontinued operations in 

current accounting period. The comparative figures for the corresponding period in 2006 have been 

reclassified to conform with current year’s presentation.

2. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 31 DECEMBER 2007
Up to the date of issue of these financial statements, the HKICPA has issued a number of 

amendments, new standards and interpretations which are not yet effective for the year ended 31 

December 2007 and which have not been adopted in these financial statements.

The Group is in the process of making an assessment of what the impact of these amendments, 

new standards and new interpretations is expected to be in the period of initial application. So far it 

has concluded that the adoption of them is unlikely to have a significant impact on the Company’s 

results of operations and financial position.
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In addition, the following developments may result in new or amended disclosures in the financial 

statements:

HKAS 1 (Revised) Presentation of Financial Statements4

HKAS 23 (Revised) Borrowing Costs4

HKAS 27 (Revised) Consolidated and Separate Financial Statements5

HKFRS 3 (Revised) Business Combinations5

HKFRS 8 Operating Segments4

HK(IFRIC)-Int 11 HKFRS 2 – Group and Treasury Share Transactions1

HK(IFRIC)-Int 12 Service Concession Arrangements2

HK(IFRIC)-Int 13 Customer Loyalty Programmes3

HK(IFRIC)-Int 14 HKAS 19 – The Limit on a Defined Benefit Asset,

  Minimum Funding Requirements and their interaction2

1 Effective for annual periods beginning on or after 1 March 2007
2 Effective for annual periods beginning on or after 1 January 2008
3 Effective for annual periods beginning on or after 1 July 2008
4 Effective for annual periods beginning on or after 1 January 2009
5 Effective for annual periods beginning on or after 1 July 2009

3. CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued a number of new and revised HKFRSs and interpretations that are first 

effective or available for early adoption for the current accounting period of the Group and the 

Company.

There have been no significant changes to the accounting policies applied in these financial 

statements for the years presented as a result of these developments. However, as a result of 

the adoption of HKFRS 7, Financial Instruments: Disclosures and the amendment to HKAS 

1, Presentation of financial statements: Capital disclosures, there have been some additional 

disclosures provided as follows:

As a result of the adoption of HKFRS 7, the financial statements include expanded disclosure about 

the significance of the Group’s financial instruments and the nature and extent of risks arising from 

those instruments, compared with the information previously required to be disclosed by HKAS 32, 

Financial instruments: Disclosure and presentation.

The amendment to HKAS 1 introduces additional disclosure requirements to provide information 

about the level of capital and the Group’s and the Company’s objectives, policies and processes for 

managing capital.

Both HKFRS 7 and the amendment to HKAS 1 do not have any material impact on the 

classification, recognition and measure of the amounts recognised in the financial statements.

The Group has not applied any new standard or interpretation that is not yet effective for the 

current accounting period (see note 2).
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4. SEGMENT REPORTING
Segment information is presented in respect of the Group’s business and geographical segments. 

Business segment information is chosen as the primary reporting format because this is more 

relevant to the Group’s internal financial reporting.

Business segments
During the year, the Group discontinued the operations of trading of wine and artwork design by 

way of disposal of subsidiaries.

The Group comprises the following main business segments:

– Property investment: the leasing of properties to generate rental income

– Japanese restaurant: the operating of Japanese restaurant

– Trading of glass eel: the trading of glass eel

– Cruise and cruise-related operation: the leasing of gaming hall to generate rental income, 

room rental income, food and beverage sales
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2007

 Continuing operations Discontinued operations
  

    Cruise and
 Property Japanese Trading of cruise-related  Trading of Artwork
 investment restaurant glass eel operation Sub-total wine design Sub-total Consolidated
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue:
 Sales to external customers 771 16,955 49,218 21,192 88,136 1,152 – 1,152 89,288
 Other revenue and gains 3,446 155 – – 3,601 166 – 166 3,767
         

 Total 4,217 17,110 49,218 21,192 91,737 1,318 – 1,318 93,055
         

Segment results 2,273 (7,617) 2,909 (28,091) (30,526) (67) – (67) (30,593)
       

Interest income     2,527 2 – 2 2,529
Unallocated income     148 – – – 148
Unallocated expenses     (9,357) – – – (9,357)
         

Loss from operations     (37,208)    (37,273)
Finance costs     (321) – – – (321)
Gain/(loss) on disposal of
 subsidiaries     (2,037) 419 4,145 4,564 2,527
         

Loss before taxation     (39,566)   4,499 (35,067)
Income tax     (603) – – – (603)
         

Loss for the year     (40,169)   4,499 (35,670)
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2007

 Continuing operations Discontinued operations
  

    Cruise and
 Property Japanese Trading of cruise-related Trading of Artwork
 investment restaurant glass eel operation wine design Consolidated
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment assets 33,080 4,118 23,975 132,550 – – 193,723 

Unallocated assets       3,453
       

Total assets       197,176
       

Segment liabilities 153 4,056 6,316 8,276 – – 18,801

Unallocated liabilities       3,852
       

Total liabilities       22,653
       

Other segment information:

 Depreciation 12 1,461 118 3,449 4 – 5,044

 Unallocated amounts       29
       

 Total       5,073
       

 Impairment loss on 

  other receivables 62 – – – – – 62

 Unallocated amounts       238
       

 Total       300
       

 Capital expenditure – 272 14 5 – – 291

 Unallocated amounts       5
       

 Total       296
       

 Impairment loss on goodwill – 449 6 – – – 455
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2006

 Continuing operations Discontinued operations
  

 Property Japanese Trading of  Skin and Trading of Artwork
 investment restaurant glass eel Sub-total health care wine design Sub-total Consolidated
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue:
 Sales to external customers 3,969 16,588 26,807 47,364 – 3,813 – 3,813 51,177
 Other revenue and gains 40,621 151 – 40,772 20 189 – 209 40,981
         

 Total 44,590 16,739 26,807 88,136 20 4,002 – 4,022 92,158
         

Segment results 43,326 571 205 44,102 (27) (136) (1,834) (1,997) 42,105
       

Interest income    400 – 14 – 14 414
Unallocated income    237 – – – – 237
Unallocated expenses    (9,386) – – – – (9,386)
         

Profit from operations    35,353     33,370
Finance costs    (1,130) – – (116) (116) (1,246)
Negative goodwill arising from
 acquisition of subsidiaries    6,613 – – – – 6,613
Gain on disposal of subsidiaries    – 11,160 – – 11,160 11,160
Gain on deconsolidation of
 subsidiaries    11,716 – – – – 11,716
         

Profit before taxation    52,552    9,061 61,613
Income tax    11,941 – – – – 11,941
         

Profit for the year    64,493    9,061 73,554
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2006

 Continuing operations Discontinued operations
  

 Property Japanese Trading of Trading of Artwork
 investment restaurant glass eel wine design Consolidated
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment assets 125,741 9,773 16,973 1,517 38 154,042

Unallocated assets      429
      

Total assets      154,471
      

Segment liabilities 400 4,546 2,669 1,851 3,611 13,077

Unallocated liabilities      6,539
      

Total liabilities      19,616
      

Other segment information:

 Depreciation 2 693 115 8 – 818

 Unallocated amounts      –
      

 Total      818
      

 Impairment loss on 

  other receivables – – – 1 35 36

 Unallocated amounts      2,231
      

 Total      2,267
      

 Capital expenditure 4,264 7,059 2 18 – 11,343
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Geographical segments
In presenting information on the basis of geographical segments. Segment revenue is based on 

the geographical location of customers. Segment assets and capital expenditure are based on the 

geographical location of the assets.

 2007 2006
  

 Continuing Discontinued  Continuing Discontinued

 operations operations Total operations operations Total

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue from external 
 customers

International waters 21,192 – 21,192 – – –

Hong Kong 66,944 1,152 68,096 47,364 3,813 51,177
      

 88,136 1,152 89,288 47,364 3,813 51,177
      

 2007 2006
  

 Continuing Discontinued  Continuing Discontinued

 operations operations Total operations operations Total

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment assets

International waters 126,292 – 126,292 – – –

Hong Kong 70,884 – 70,884 152,916 1,555 154,471
      

 197,176 – 197,176 152,916 1,555 154,471
      

 2007 2006
  

 Continuing Discontinued  Continuing Discontinued

 operations operations Total operations operations Total

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Capital expenditure during
 the year

International waters 5 – 5 – – –

Hong Kong 291 – 291 11,325 18 11,343
      

 296 – 296 11,325 18 11,343
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5. TURNOVER
The principal activities of the Group are trading of glass eel, operation of Japanese restaurants, 
cruise and cruise-related operation and property investment.

Turnover represents the net invoiced value of goods sold, after allowances for returns and trade 
discounts, rental income, income from operation of Japanese restaurants and cruise and cruise-
related operation.

An analysis of turnover during the year is as follows:

 Continuing operations Discontinued operations Consolidated
   

 2007 2006 2007 2006 2007 2006
  (Restated)  (Restated)  (Restated)
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Trading of glass eel 49,218 26,807 – – 49,218 26,807
Trading of wine products – – 1,152 3,813 1,152 3,813
Gross rentals from investment
 properties 771 3,969 – – 771 3,969
Operation of Japanese
 restaurants 16,955 16,588 – – 16,955 16,588
Cruise and cruise-related
 operation 21,192 – – – 21,192 –
      

 88,136 47,364 1,152 3,813 89,288 51,177
      

6. OTHER REVENUE AND GAINS
 Continuing operations Discontinued operations Consolidated
   

 2007 2006 2007 2006 2007 2006
  (Restated)  (Restated)  (Restated)
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Other revenue
 Bank interest income* 2,527 400 2 14 2,529 414
 Dividend income – 3 – – – 3
 Others 329 186 166 209 495 395
      

 2,856 589 168 223 3,024 812
      

Gains
 Gain on disposal of listed
  securities 80 227 – – 80 227
 Fair value gains on
  investment properties 3,340 883 – – 3,340 883
      

 3,420 1,110 – – 3,420 1,110
      

 6,276 1,699 168 223 6,444 1,922
      

* Interest income on financial assets not at fair value through profit or loss.
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7. (LOSS)/PROFIT FROM OPERATIONS
(Loss)/profit from operations is arrived at after charging/(crediting):

 Continuing operations Discontinued operations Consolidated
   

 2007 2006 2007 2006 2007 2006

  (Restated)  (Restated)  (Restated)

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(a) Staff costs (including

  directors’

  remuneration):

Wages and salaries 18,837 8,358 253 969 19,090 9,327

Contributions to

 defined contribution

 retirement plan 475 337 14 41 489 378
      

 19,312 8,695 267 1,010 19,579 9,705
      

(b) Other operating expenses:

Impairment loss on 

 other receivables 300 2,231 – 36 300 2,267

Impairment loss on

 goodwill 455 – – – 455 –

Loss on disposal of

 property, plant and

 equipment 78 116 – 1,617 78 1,733

Write off of property,

 plant and equipment 4,928 – – – 4,928 –
      

 5,761 2,347 – 1,653 5,761 4,000
      

(c) Other items:

Cost of inventories sold# 80,102 29,628 643 1,942 80,745 31,570

Auditor’s remuneration

 – audit services 872 790 – 40 872 830

 – other services 520 293 – – 520 293

Depreciation on owned

 assets# 5,069 810 4 8 5,073 818

Minimum lease payment

 under operating

 leases on land and

 buildings 5,034 2,925 58 147 5,092 3,072

Exchange difference, net (6) (43) (2) (10) (8) (53)
      

# Cost of inventories sold includes HK$2,954,000 (2006: HK$Nil) relating to 

depreciation charges of cruise and cruise-related operation, which amount is also 

included in the depreciation on owned assets.
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8. FINANCE COSTS
 Continuing operations Discontinued operations Consolidated
   

 2007 2006 2007 2006 2007 2006
  (Restated)  (Restated)  (Restated)
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Interest on bank loans and
 overdrafts wholly repayable
 within five years – 1,130 – – – 1,130
Interest on overdue payment 321 – – – 321 –
Finance charges on obligations
 under finance leases – – – 116 – 116
      

Total interest expenses
 on financial liabilities not
 at fair value through
 profit or loss 321 1,130 – 116 321 1,246
      

9. GAIN ON DECONSOLIDATION OF SUBSIDIARIES
No deconsolidation of subsidiaries during the year ended 31 December 2007. Details of 
deconsolidation of subsidiaries during the year ended 31 December 2006 are as follows:

The Group had equity interest of 100% and 80% in Excel Harvest Corporation Limited and its 
subsidiaries (collectively “Excel Harvest Group”) and Silver Dragons Limited and its subsidiaries 
(collectively “ Silver Dragons Group”), the principal activities of which were engaged in jewellery 
trading business and general trading respectively. During the course of the preparation of the 
interim results for the six months ended 30 June 2006 of the Company (the “2006 interim results”), 
the Directors had received the unaudited management accounts of Excel Harvest Group and Silver 
Dragons Group for the six months ended 30 June 2006. The details of the income statement of 
Excel Harvest Group and Silver Dragons Group as included in the unaudited 2006 interim results 
were summarised as follows:

 Excel Harvest Silver Dragons
 Group Group Total
 HK’000 HK’000 HK’000

Turnover – – –
   

Loss after taxation (2,195) (664) (2,859)
   

Total assets as at 30 June 2006 7,381 12,808 20,189
   

Total liabilities as at 30 June 2006 (11,037) (23,665) (34,702)
   

As outlined in the circular of the Company dated 26 March 2007, the Group had entered into 
an agreement on 2 March 2007 to dispose of Firstone Enterprises Limited of which both Excel 
Harvest Group and Silver Dragons Group are its subsidiaries. This disposal was completed on 
16 April 2007. When the Directors of the Company informed the management of Excel Harvest 
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Group and Silver Dragons Group that the Company intended to realise the investments in the two 
groups, the management of the two groups declined to cooperate with the Company and had not 
submitted any financial information to the Company. Therefore the financial statements of these 

two groups were not audited. As the Company no longer had control over the two groups, for the 

sake of more appropriate presentation in order to allow the public to evaluate the performance 

of the Group, the financial statements of Excel Harvest Group and Silver Dragons Group were 

excluded from consolidation for the year ended 31 December 2006. The details of gain arising 

from deconsolidation of Excel Harvest Group and Silver Dragons Group were as follows:

 Excel Harvest Silver Dragons
 Group Group Total
 HK’000 HK’000 HK’000

Share of net liabilities as at

 31 December 2005 (1,462) (10,254) (11,716)
   

Gain arising from deconsolidation of

 subsidiaries for the year ended

 31 December 2006 1,462 10,254 11,716
   

10. INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT
Hong Kong Profits Tax has been provided for at the rate of 17.5% (2006: 17.5%) on the estimated 

assessable profits arising in Hong Kong during the year. Taxation arising in other jurisdictions is 

calculated at the rates prevailing in the relevant jurisdictions.

Income tax in the consolidated income statement represents:

 Continuing operations Discontinued operations Consolidated
   

 2007 2006 2007 2006 2007 2006

  (Restated)  (Restated)  (Restated)

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Current tax – Hong Kong

 Profits Tax

 Provision for the year 98 1,506 – – 98 1,506

 (Over)/under provision in

  prior years (77) 12 – – (77) 12
      

 21 1,518 – – 21 1,518

Deferred taxation

 Origination and reversal of

  temporary differences 582 (13,459) – – 582 (13,459)
      

 603 (11,941) – – 603 (11,941)
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11. DISCONTINUED OPERATIONS
On 2 March 2007, the Group entered into an agreement with Profit Leap International Limited, 
a company wholly-owned by a director of Firstone Food and Beverage Holdings Limited* to 
dispose of the entire issued share capital of Firstone Enterprises Limited (“Firstone”) and the 
entire shareholder’s loan due to the Group by Firstone and its subsidiaries (“Firstone Group”) for a 
nominal consideration of HK$50,000. This disposal constituted a major and connected transaction 
of the Company. Firstone is an investment holding company incorporated in the British Virgin 
Islands. Its subsidiaries held various operations of the Group, including the trading of wine and 
artwork design business which were operated by Firstone Corporate Limited and Daiwah Company 
Limited and its subsidiaries (“Daiwah Group”) respectively. All other subsidiaries of Firstone are 
either dormant or investment holding companies. The transaction was completed on 16 April 2007.

* Firstone Food and Beverage Holdings Limited is a wholly-owned subsidiary of Firstone.

The profit from trading of wine and artwork design operation is analysed as follows:

  2007   2006
  Firstone
 Daiwah Corporate  
 Group Limited  Total (Restated)
 HK$’000 HK$’000 HK$’000 HK$’000

Loss on discontinued operations for the year – (65) (65) (2,099)
Gain on disposal of discontinued operations 4,145 419 4,564 11,160
    

 4,145 354 4,499 9,061
      

12. (LOSS)/EARNINGS PER SHARE
(a) The calculation of basic (loss)/earnings per share is based on the (loss)/profit attributable 

to ordinary equity holders of the Company, and the weighted average number of ordinary 
shares in issue during the year.

(Loss)/earnings 2007 2006
  (Restated)
 HK$’000 HK$’000

(Loss)/earnings attributable to ordinary equity holders
 of the Company used in the basic (loss)/earnings
 per share calculation

From continuing operations (39,962) 64,365
From discontinued operations 4,499 9,061

  

 (35,463) 73,426
  

 2007 2006
 ’000 ’000

Weighted average number of ordinary shares 385,136 161,545
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(b) Diluted (loss)/earnings per share is not presented as there were no dilutive potential shares 

in issue during the years ended 31 December 2007 and 2006.

13. TRADE AND OTHER RECEIVABLES
 2007 2006

 HK$’000 HK$’000

Trade receivables 2,339 5,281

Less: allowance for doubtful debts (1,044) (1,510)
  

 1,295 3,771

Prepayments 4,028 2,460

Other receivables 12 1,394
  

 5,335 7,625
  

All of the trade and other receivables are expected to be recovered within one year.

The Group’s trading terms with its customers are mainly on credit, except for new customers, 

where payment in advance is normally required. The credit period is generally for a period of 30 

days, except for certain well-established customers where the credit terms are extended to 120 

days. Each customer has a maximum credit limit. The Group seeks to maintain strict control over 

its outstanding receivables and has a credit control department to minimise credit risk. Overdue 

balances are reviewed regularly by senior management.

In view of the aforementioned and that the Group’s trade receivables relate to a large number of 

diversified customers, there is no significant concentration of credit risk. Trade receivable are non-

interest bearing.

An age analysis of the trade receivables as at the balance sheet date, based on invoice date, and net 

of allowance for doubtful debt of HK$1,044,000 (2006: HK$1,510,000) is as follows:

 2007 2006

 HK$’000 HK$’000

Current to 3 months 1,294 3,603

3 to 6 months 1 165

Over 6 months – 3
  

 1,295 3,771
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14. TRADE AND OTHER PAYABLES
 2007 2006

 HK$’000 HK$’000

Trade payables 7,121 5,245

Other payables and accruals 5,932 9,930

Receipt in advance from customers 6,079 734
  

 19,132 15,909
  

The following is an age analysis of trade payables as at the balance sheet date:

 2007 2006

 HK$’000 HK$’000

Current to 3 months 6,351 3,997

3 to 6 months – 3

Over 6 months 770 1,245
  

 7,121 5,245
  

SUMMARY OF INDEPENDENT AUDITOR’S REPORT

The Company’s auditor has qualified the auditor’s report on the Group’s financial 
statements for the year ended 31 December 2007. The report includes the following 
paragraphs:

Basis for disclaimer of opinion

1. Scope limitation – Prior year’s audit scope limitation affecting opening balances

As detailed in our report dated 19 April 2007 on the Group’s financial statements 
for the year ended 31 December 2006, because of the significance of the possible 
effects arising from the limitation in evidence made available to us, we were 
unable to obtain sufficient and appropriate evidence to satisfy ourselves as to 
whether the financial statement items were fairly stated and free from material 
misstatement in the following areas: (i) deconsolidation of Jafoon Limited and its 
subsidiaries give rise to a net loss of HK$16,061,000 recorded in the year ended 
31 December 2005; (ii) deconsolidation of Excel Harvest Corporation Limited and 
its subsidiaries and Silver Dragons Limited and its subsidiaries that give rise to 
a net gain of HK$11,716,000 recorded in the year ended 31 December 2006; and 
(iii) the carrying amount of the net liabilities of Daiwah Company Limited and its 
subsidiaries of HK$5,638,000 as at 31 December 2006 and the loss for the year 
ended 31 December 2006 of HK$1,950,000. Any adjustment found to be necessary 
in respect thereof had we obtained sufficient and appropriate evidence would have 
had a consequential effect on the net assets of the Group as at 31 December 2007, 
and of its result for the current year and the prior year and the related disclosures 
thereof in the financial statements. In respect of the limitation of scope in prior 
year in the areas as described above, we are unable to express our opinion as to 
whether the balances brought forward as at 1 January 2007 and the comparative 
figures were fairly stated in the financial statements.
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2. Scope limitation – Disposal of subsidiaries

As further explained in notes 13 and 31(b) to the financial statements, on 16 
April 2007 (the “Disposal Date”), the Group disposed of certain subsidiaries 
(the “Disposed Group”). The Disposal Group presented into: i) Disposal of 
subsidiaries; and ii) Disposal of subsidiaries attributed to discontinued operations. 
The directors had no direct access to the books and records of the Disposal 
Group as the management of Disposed Group declined to co-operate with the 
Company and had not submitted sufficient financial information to the Company. 
We were unable to carry out alternative audit procedures to obtain sufficient and 
appropriate evidence on the financial statements of the Disposed Group for the 
period from 1 January 2007 to the Disposal Date. Consequently, we were unable 
to satisfy ourselves as to whether the value of the net assets disposed of by the 
Group as at the Disposal Date was fairly stated and correspondingly, the loss on 
disposal of subsidiaries of HK$2,037,000 and the gain on disposal of subsidiaries 
attributed to discontinued operations of HK$4,499,000 arising thereon, the net 
inflow of cash and cash equivalents of HK$50,000 in respect of the disposal 
of subsidiaries and net outflow of cash and cash equivalents of HK$779,000 in 
respect of the disposal of subsidiaries attributed to discontinued operations. Any 
adjustment found to be necessary to the above amounts would affect the amounts 
recorded in the consolidated income statement in respect of the Disposed Group 
up until the Disposal Date, with corresponding effect on the amounts recorded 
in the consolidated cash flow statement and the related disclosures thereof in the 
financial statements.

Disclaimer of opinion: disclaimer on view given by financial statements

Because of the significance of the possible effects of the scope limitations in evidence 
made available to us in each of the areas as set out in paragraphs (1) and (2) in the 
basis for disclaimer of opinion section, we do not express an opinion on the financial 
statements as to whether they give a true and fair view of the state of the Company’s 
and the Group’s affairs as at 31 December 2007 and of the loss and cash flows of the 
Group for the year then ended in accordance with Hong Kong Financial Reporting 
Standards. In all other respects, in our opinion, the financial statements have been 
properly prepared in accordance with the disclosure requirements of the Hong Kong 
Companies Ordinance.

FINAL DIVIDEND

The Directors did not recommend the payment of final dividend for the year ended 31 
December 2007 (2006: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Results

The Group’s turnover for the year ended 31 December 2007 (the “Year 2007”) was 
approximately HK$88.1 million (2006: HK$47.4 million) and net loss attributable to the 
shareholders was approximately HK$35.7 million (2006: net profit of HK$73.6 million). 
The turnover for the Year 2007 had increased by approximately 86% as compared to 
the year ended 31 December 2006 (“Previous Year”), but the Group’s business was 
suffering losses. The profit for the Previous Year was mainly due to the gain on disposal 
of Right Emperor Commercial Building in December 2006. Part of the proceeds from 
the disposal was used to develop new business of the Group. In June 2007, the Group 
acquired Quick Treasure Investments Limited, the operating arm of a cruise liner, to 
expand the business scope of the Group. Despite the growth in the turnover of the Group 
contributed by the cruise liner operation, the results of the Group were not satisfactory 
for the Year 2007. There was no sale of property during the Year 2007, and therefore the 
profit derived from this segment had materially decreased. Besides, the restaurant and 
the cruise liner were operating at loss.

Business review

The first half of the Year 2007 was a milestone development for the Group. The 
shareholders of the Company had duly approved the disposal of the pro-long years of 
loss operating businesses, namely the distribution of wine, trading of jewellery, artwork 
design and general trading. The disposal of these operations was completed on 16 April 
2007. There was a gain of approximately HK$4.6 million derived from the disposal. As 
the Group disposed of its debt laden business, more resources can now be deployed for 
exploiting new business and working capital.

In July 2007, the Company raised approximately HK$71.3 million by way of open 
offer to the shareholders of the Company. The proceeds were used to settle part of the 
consideration for acquiring Quick Treasure Investments Limited. As a result, part of the 
business of the Group had successfully restructured itself from trading to leisure and 
entertainment related business.

Restaurant operation

The Year 2007 was not a profitable year for the restaurant operation. Despite the 
turnover remained steady as compared to the Previous Year, it was operating at loss 
during the Year 2007. The loss was approximately HK$7.6 million (2006: profit 
HK$571,000). The Group had expanded its restaurant operation during the Year 2007, 
but the result of the expansion was not satisfactory due to the increasing operating costs, 
market competition and capital outlay for the development of new shop.
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Glass eel trading business

The glass eel trading business remained a steady income base for the Group. The 
turnover was approximately HK$49.2 million for the Year 2007 (2006: HK$26.8 
million). The profit was approximately HK$2.9 million for the Year 2007 (2006: 
HK$205,000). Despite the satisfactory growth in the turnover and profit, the profit 
margin of the business remained slim. The business was subject to seasonal fluctuation 
and the increasing costs due to the decreasing supply of glass eel in the market.

Property investment

The turnover of this segment was mainly contributed by rental receipt and by sale 
of property. Comparing the turnover and profit of the Year 2007 with the Previous 
Year, there was a substantial decrease of 81% and 95% respectively. In the Previous 
Year, there was the disposal of the Right Emperor Commercial Building resulting in a 
substantial profit. However, it was an one-off transaction. Since there was no sale of 
property in the Year 2007, the results for this segment for the Year 2007 had dropped 
accordingly. The rental income for the Group during the Year 2007 also dropped as a 
result of the disposal. However, the Directors considered that the drop in profit in the 
property investment sector was not an indicator of difficult business environment, but 
rather it was the Directors’ decision not to sell the properties for profit. The Group is 
now holding 2 residential and 1 industrial premises for rental purpose and as long term 
investment.

Cruise and cruise-related operation

With the cash from the disposal of the Right Emperor Commercial Building and 
the proceeds from open offer of 408,054,546 shares of the Company, the Group had 
acquired Quick Treasure Investments Limited, the holding company of a cruise liner, in 
late June 2007. However, the result of the cruise liner operation for the Year 2007 was 
not as promising as expected. The segment recorded a loss of approximately HK$28.1 
due to the high operating costs of the cruise liner and the increasing competition arising 
from those newly established 6-star Las Vegas style hotel in Macau.

Prospects

In March 2008, the Group has gradually trimmed down its glass eel trading with a view 
to close down the business. The Directors take this strategic move to streamline its 
business to focus on leisure and entertainment relating business. The Directors consider 
that the cessation of the glass eel trading is beneficial to the Group as the business 
environment of the glass eel trading has become more and more difficult. The business 
has been utilizing a substantial amount of cash flow, leaving limited resources for the 
growth of the other business of the Group. As the European eels have been classified as 
endangered species, the Directors anticipate that the supply of glass eel will decrease 
in the future and more stringent licensing control is expected to be enacted in the year 
2009. As the Group’s glass eel are mainly from Europe, the Directors expect that the 
costs of running the business may therefore increase.
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The Group will reallocate the resources from the glass eel trading business to strengthen 
the cruise liner and restaurant business. The Directors believe that the coming Olympics 
in Beijing and Hong Kong in August 2008 can boost the business of the cruise liner 
and the restaurant operation of the Group as a result of the influx of tourists into Hong 
Kong.

FINANCIAL INFORMATION

The Group financed its operations by cash generated from operations, proceeds from 
open offer of Company’s shares.

As at 31 December 2007, the Group’s gearing ratio was nil (2006: 0.005) (calculated on 
the basis of total bank and other borrowings over shareholders’ fund).

As at 31 December 2007, the Group had no bank and other borrowing (2006: 
HK$701,000).

The Group’s core operation was in Hong Kong and had limited exposure to the 
fluctuations in exchange rates, bank balances and borrowings were mainly denominated 
in Hong Kong dollars.

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2007, the Group has 355 employees (2006: 86). Total staff costs 
were approximately HK$19.6 million (2006: HK$9.7 million). Employee remuneration 
was determined in accordance with individual’s responsibility, performance and 
experience. Staff benefits include contributions to Mandatory Provident Fund Scheme, 
share option scheme, medical allowances and other fringe benefits.

CONTINGENT LIABILITY

On 6 October 2006, a subsidiary of the Group signed a tenancy agreement with the 
lease term from 6 October 2006 to 5 October 2012 for a restaurant operation. During the 
year, the subsidiary of the Group ceased the said restaurant operation and surrendered 
the property to the landlord on 25 October 2007. In November 2007, the subsidiary of 
the Group received a demand letter from the landlord in respect of the payment of rental 
and other fees in arrear up to 25 October 2007. After deducting the rental deposit paid 
by the subsidiary of the Group, the amount involved was approximately $424,000 and 
accruals had been made in the financial statements for the year ended 31 December 
2007.

Pursuant to the terms of the said rental agreement, the maximum contractual liability 
of the subsidiary in respect of the payment of rental and other fees for the remaining 
lease term is approximately $12.9 million. The liability of the subsidiary’s shareholders 
towards settlement of aforesaid liability is limited to their issued share capital of this 
subsidiary, no further provision has been made at this stage.
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CAPITAL STRUCTURE

On 23 July 2007, 408,054,546 ordinary shares (“Offer Shares”) of HK$0.02 were issued 
at HK$0.18 per share by way of an open offer (“Open Offer”) to the shareholders of 
the Company. The Offer Shares rank pari passu in all respects with the then existing 
shares of the Company. The premium (net of share issuing expenses of approximately 
HK$2,190,000) arising from the issue of the Offer Shares of approximately 
HK$63,099,000 was credited to share premium account. The Company used the net 
proceeds from the Open Offer of approximately HK$71,260,000 for settling part of the 
consideration payable for the acquisition of Quick Treasure Investments Limited by the 
Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED 
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the 
Company’s listed securities during the year.

CORPORATE GOVERNANCE

Code on Corporate Governance Practices

The Company had complied with all the code provisions of the “Code on Corporate 
Governance Practices” as set out in Appendix 14 of the Listing Rules throughout the 
financial year ended 31 December 2007, except with the deviation from code provision 
A.4.1 as the independent non-executive Directors were appointed without a specific 
term. However, the Bye-laws of the Company has been amended to effect that one-third 
of the Directors for the time being shall retire by rotation from office, subject to re-
election. The Board is of the opinion that the current arrangement is fair and reasonable 
but will review the structure from time to time and will make appropriate changes when 
necessary.

Model Code for Securities Transactions

The Company had adopted the Model Code for Securities Transactions by Directors of 
Listed Issuers (“Model Code”) as set out in Appendix 10 of the Listing Rules. Having 
made specific enquiry to all the Directors of the Company, all the Directors confirmed 
that they have complied with the required standard of dealings as set out in the Model 
Code.

By Order of the Board
Wong Ching Ping, Alex

Chairman

Hong Kong, 21 April 2008

As at the date of this announcement, Mr. Wong Ching Ping, Alex (Chairman) and Mr. 
Wong Tak Chung, Andrew are the executive directors; Mr. Tso Hon Sai, Bosco, Mr. Tang 
Yiu Wing and Ms. Hui Wai Man, Shirley are the independent non-executvie directors.
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