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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss however arising from or in reliance upon the
whole or any part of the contents of this announcement.

FORTUNA INTERNATIONAL HOLDINGS LIMITED
廣益國際集團有限公司 *

(Incorporated in Bermuda with limited liability)
(Stock code: 530)

VERY SUBSTANTIAL DISPOSAL — DISPOSAL OF PROPERTY
AND

RESUMPTION OF TRADING

On 16th September 2006, Harbour Wealth, a wholly-owned subsidiary of the Company, has
entered into a provisional sale and purchase agreement with Falcon Base, an independent
third party, to dispose the entire interest in Right Emperor Commercial Building at a
consideration of HK$159.8 million.

The Disposal constitutes a very substantial disposal for the Company under Chapter 14 of
the Listing Rules and is subject to Shareholder ’s approval at the SGM. A circular containing
further information of the Disposal, valuation report on the Property and the notice of the
SGM will be dispatched to the Shareholders as soon as practicable.

Trading in the Shares on the Stock Exchange was suspended with effect from 9:30a.m. on
18th September 2006 pending release of this announcement. Application has been made by
the Company for the resumption of trading of the Shares on the Stock Exchange with ef fect
from 9:30a.m. on 19th September 2006.

PROVISIONAL AGREEMENT DATED 16TH SEPTEMBER 2006
Parties
Vendor: Harbour Wealth, a wholly-owned subsidiary of the Company

Purchaser: Falcon Base, a property investment company

Transaction: Disposal of the Property

The Directors confirm that, to the best of the Directors’ knowledge, information and belief
having made all  reasonable enquiries, the Purchaser and its ultimate beneficial owner is
independent third party who is not connected person of the Company as defined in the Listing
Rules and is independent of the Company and connected person of the Company.

Consideration and payment terms
The consideration for the Property is HK$159,800,000 and has been determined after arm’s
length negotiations between the parties with reference to the recent market condition of the
property market and the market value of similar properties in Central based on the information
provided by property agents and market research done by the Directors.

The consideration for the Property shall be payable to Harbour Wealth by the Purchaser in
cash in the following manner:

(a) an initial deposit in the sum of HK$5,000,000 upon signing of the Provisional Agreement;

(b) a further deposit in the sum of HK$10,980,000 on or before 6th October 2006; and

(c) the remaining balance of HK$143,820,000 upon completion on or before 28th December
2006.
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The Company will engage independent property valuer to provide a valuation report on the
Property for inclusion in the circular as required by the Listing Rules. Notwithstanding the
outcome of the value of the Property in the valuation report, no adjustment will be made to
the consideration of the Disposal.

Formal agreement and completion
The formal agreement for the sale and purchase of the Property will be entered into by the
parties on or before 6th October 2006. Completion of the sale and purchase of the Property
shall take place on or before 28th December 2006.

INFORMATION ON THE PROPERTY
The Property is a 24-storey commercial building situated in Central, Hong Kong wholly-owned
by Harbour Wealth. It  has a total gross floor area of approximately 41,950 sq. ft .  and is
available for use as offices and shops since 1991. The units of the Property are currently for
rental purpose and have average rental size ranging from 253 sq. ft. to 1,838 sq. ft. for different
units. As at 15th September 2006, the building had an occupancy of approximately 32,800 sq.
ft, which represented an occupancy rate of approximately 78%. The Property will be sold to
the Purchaser subject to existing tenancies pursuant to the Provisional Agreement.

The Property is the only major asset and revenue source of Harbour Wealth. Below is a table
showing the audited financial information of Harbour Wealth based on the audited financial
statement of Harbour Wealth for the year ended 31st March 2004 and the period of 13 months
ended 30th April 2005. (Harbour Wealth has changed its financial year end from 31st March
to 30th April. Accordingly, the latest financial statements of Harbour Wealth cover 13 months
from 1st April 2004 to 30th April 2005.)

For the 13 months ended For the year ended
30th April 2005 31st March 2004

HK$’ million HK$’million

Turnover –
Rental income and

management fees 6.2 5.9
Profit before taxation 25.0 (Note 1) 38.9 (Note 2)
Profit after taxation 20.6 32.0

Note 1: Due to the change of accounting policies (Hong Kong Accounting Standard 40
“Investment Property”) (“HKAS 40”), the profit before tax is stated after crediting $24
million of gain arising from fair value changes of investment properties.

Note 2: Due to the change of accounting policies HKAS 40, the profit before tax is stated
after crediting $36 million of gain arising from fair value changes of investment
properties.

REASON AND BENEFIT OF THE DISPOSAL
The Company is an investment holding company of which its subsidiaries are principally
engaged in (i) investment in properties; (ii) trading of glass eels; (iii) provision of advertising
service; (iv) wine distribution business in Hong Kong; (v) jewellery trading; and (vi) restaurant
operation.

The Property was valued and agreed at the price of HK$112 million (the “Acquisition Cost”)
at the time of entering into the agreement with the then vendor in December 2005. The Property
was acquired by the Group with the intention to hold the Property for long-term investment.
After the Group acquired the Property, the Group was often approached by property agents.
Having considered the existing market condition and the consideration of the Property offered
by the Purchaser, the Directors consider that the Disposal is an exceptional opportunity for
the Group to realise its investment. The consideration offered by the Purchaser represents an
increase of 43% as compared to the Acquisition Cost and the Directors consider that the return
on the investment is favourable. The proceeds from the Disposal will improve the financial
position of the Group by providing additional funds for other investment opportunity as well
as improving the working capital condition of the Group.

The expected gain to be derived from the Disposal before expenses will amount to approximately
HK$39.8 million, which represents the difference between the carrying value of the Property
of HK$120 million as at 30th June 2006 and the consideration of the Disposal of HK$159.8
million.
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The Disposal is in the best interest of the Company and the Shareholders and the terms of
the Provisional Agreement are fair and reasonable and in the interests of the Company and
its Shareholders as a whole.

USE OF PROCEEDS
The net sale proceeds from the Disposal will be approximately HK$157.5 million and it will
be used as to HK$51 million to repay outstanding bank loan of the Group and the remaining
balance of approximately HK$106.5 million will be used as general working capital of the Group
and for future investment and expansion of the Group’s business. The Directors will continue
to look for high quality properties and new business opportunities so as to strengthen the asset
and income base of the Group.

SGM
The Disposal constitutes a very substantial disposal for the Company under Chapter 14 of the
Listing Rules and is therefore subject to the approval of the Shareholders in a general meeting
of the Company.

The Directors will seek the approval of the Shareholders on the Disposal at the SGM. No
Shareholders will be required to abstain from voting on the Disposal. A circular containing,
among other things, the notice of the SGM, valuation report on the Property and further
information of the Disposal will be dispatched to the Shareholders as soon as practicable.

RESUMPTION OF TRADING
Trading in the Shares on the Stock Exchange was suspended with ef fect from 9:30 a.m. on
18th September 2006 pending release of this announcement. Application has been made by the
Company for the resumption of trading of the Shares on the Stock Exchange with effect from
9:30a.m. on 19th September 2006.

TERMS USED IN THIS ANNOUNCEMENT
“Company” Fortuna International Holdings Limited, a company incorporated

in Bermuda with limited liability, whose Shares are listed on the
Stock Exchange

“Director(s)” director(s) of the Company

“Disposal” the disposal of the Property pursuant to the Provisional Agreement

“Falcon Base” Falcon Base Limited, a company incorporated in Hong Kong on
16th June 2006 with limited liability

“Group” the Company and its subsidiaries

“Harbour Wealth” Harbour Wealth Investment  Company Limited,  a  company
incorporated in Hong Kong on 15th July 1986 with limited
liability

“Listing Rules” The Rules Governing the Listing of Securities on the Stock
Exchange

“Property” Right Emperor Commercial Building, a 24-storey commercial
building located at 122-126 Wellington Street, Central, Hong
Kong, which is wholly-owned by Harbour Wealth

“Provisional Agreement” the provisional sale and purchase agreement dated 16th September
2006 made between Harbour Wealth and Falcon Base in relation
to the Disposal

“Purchaser” Falcon Base

“SGM” the special  general  meeting of the Company for approving
Disposa l ,  the  not ice  of  which  wi l l  be  d ispa tched to  the
Shareholders together with the circular in relation to the Disposal

“Share(s)” shares of HK$0.001 each in the share capital of the Company

“Shareholders” shareholder(s) of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“HK$” Hong Kong dollars, the lawful currency of Hong Kong
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As at the date of this announcement,  Mr. Wong Ching Ping Alex is the Chairman of the
Company; Mr. Wong Tak Chung, Andrew is the executive director of the Company; Mr. Tso
Hon Sai, Bosco, Mr. Cheng Wing Keung, Raymond and Ms. Hui Wai Man, Shirley are the
independent non-executive directors of the Company.

By Order of the board of
Fortuna International Holdings Limited

Wong Tak Chung
Director

Hong Kong, 18th September 2006

* For identification purpose only

Please also refer to the published version of this announcement in The Standard.


